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GOVERNMENT OF INDIA SCHEMES FOR SUPPORTING GROWTH OF
PHARMACEAUTICAL AND MEDICAL DEVICES INDUSTRY IN INDIA

BACKGROUND

Government of India has approved key incentive
schemes in March, 2020 (notified in July, 2020)
towards supporting the Pharmaceutical Industry in
India.

Despite being the third largest industry in the
world by volume, India is significantly dependent
on import of basic raw materials.

These schemes are expected to reduce India’s
dependence on imports and help India emerge as
a major pharma manufacturing base.

Total outlay under these schemes is INR 137.6
Billion.
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GOVERNMENT OF INDIA SCHEMES FOR SUPPORTING GROWTH OF a
PHARMACEAUTICAL AND MEDICAL DEVICES INDUSTRY IN INDIA

SCHEME GENERAL DETAILS

Promotion of Bulk Drug &

Medical Device Parks

« GOl to give aid to States (as a % of
project cost) for the development of 3

Promotion of Domestic Manufacturing
of KSM? Intermediates & API?

Promotion of Domestic Manufacturing of Medical
Devices?

'Eligibility under this scheme shall not affect eligibility under any

Production Linked Incentive (PLI) scheme to eligible manufacturer
based on threshold investment and incremental sales of goods
manufactured in India

Rate of incentive is 5% of incremental sales of goods manufactured
in India over base year 2019- 20 each year for a period of 5 years
(FY 2021-22 to FY 2025-26)

Scheme is applicable only for Greenfield Projects. Categories of
medical devices shortlisted are cancer care/radiotherapy medical
devices, Radiology & Imaging medical devices (both ionizing &
non-ionizing radiation products) and Nuclear Imaging Devices,
Anesthetics &  Cardio-Respiratory medical devices including
Catheters of Cardio Respiratory Category & Renal Care Medical
Devices and all implants including implantable electronic devices
like Cochlear Implants and Pacemakers

Minimum investment to be INR 1.8 Billion over 3 years (Minimum
0.6 Billion each year)

Minimum incremental sales of manufactured goods to be INR 1.2
Billion for first 3 years and INR 1.0 Billion for last 2 years each
cumulating to INR 5.6 Billion over the 5 years

Total amount of INR 34.2 Billion earmarked for the next 5 years

under this scheme

other Scheme and vice-versa

Production Linked Incentive (PLI) scheme to
eligible manufacturers (41 identified products
critical  APIs  divided into

chemical based

covering 53
fermentation &
products)

synthesis

Rate of incentive is 10-20% of incremental sales
value over base year 2019-20 for a period of 6
years

The Scheme is applicable only for Greenfield
Projects. Eligibility under this scheme shall not
affect eligibility under any other Scheme and
vice-versa

Minimum investment should be ranging from INR
0.2 Billion to INR 4.0 Billion depending on the
type of drug

Total amount of INR 69.4 Billion is earmarked for
this Scheme from FY 2020-21 to FY 2029-30

°KSM stands for Critical Key Starting Material and
APl stands for Active Pharmaceutical Ingredients.

Bulk Drug & 4 Medical Devices
Manufacturing Parks

Aim is to create common infrastructure
facilities like common testing and
laboratory facilities, solvent recovery
plant, distillation plant, power & steam
units etc. to reduce manufacturing cost
of bulk drugs & medical devices

Total amount of INR 34.0 Billion
earmarked for the next 5 years under
these schemes (INR 30.0 Billion for
Bulk Drug Parks, 4.0 Billion for Medical
Device Parks)
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GOVERNMENT OF INDIA SCHEMES FOR SUPPORTING GROWTH OF 6
PHARMACEAUTICAL AND MEDICAL DEVICES INDUSTRY IN INDIA

Bulk Drug Scheme announced
on July 21, 2020
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2Medical Devices Scheme
announced on July 21, 2020.
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