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L E G A L  D E TA I L S

ELIGIBILITY
All new units established after

2004 are eligible for the

Electricity Duty (“ED”)

exemption scheme

BENEFIT
The scheme provides for

exemption of ED for 10 years.

CONCERNED AUTHORITY
The concerned authority for

granting this exemption is the

Lucknow Safety Department.

Prior to the same, approval

from Electricity Safety

Department is also required.

MANNER OF EXEMPTION
The ED exemption will be by

way of Nil ED on the future

electricity bills post receipt of

approval.

EXPECTED EXEMPTION
The ED rate on electricity bills

is 7.5% and hence the benefit

on a monthly basis will be

equal to 7.5% of the monthly

electricity bill value.
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E L E C T R I C I T Y  D U T Y  E X E M P T I O N  P R O C E S S  F LOW
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EVALUATION

At the first stage it needs to be

evaluated as to what is the average

electricity bill for the past 12 months to

identify the average Electricity Duty

being charged

OWNERSHIP OF THE PROPERTY

At this stage it needs to be evaluated as

to who is the owner of the property in

which the Industry is run, i.e., the

Landlord or the Industry company itself.

DOCUMENTATION

This step involves preparation of all the

required exemption documents such as

the Electrical Connection NoC, Meter

Ceiling Certificate etc.

ELECTRICITY DUTY EXEMPTION

Process will be completed once the

monthly electricity bills are received

without any ED, i.e., with ED exemption.

ELIGIBILITY CERTIFICATE

This stage involves obtaining the

eligibility certificate under the Scheme

for Electricity Duty Exemption

APPLICATION FILING

On preparation of all the documents,

the application shall be filed in the

name of the industry and / or the

landlord who owns the property
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B E N E F I T  C A L C U L AT I O N

T

CALCULATION OF 
ED FOR PAST 12 

MONTHS

CALCULATION OF 
MONTHLY 

AVERAGE ED

CALCULATION 
OF NUMBER OF 

YEARS OF 
SCHEME LEFT

MULTIPLICATION 
OF SCHEME 

YEARS WITH THE 
AVERAGE 

MONTHLY ED

RESULT 
REPRESENTS 

THE 
EXPECTED 
BENEFIT. 

N o te : T h e a c t u a l b e n e f i t t o b e re c e i ve d c a n b e m u c h h i g h e r i f t h e a c t u a l e l e c t r i c i t y
c o n s u m e d i n l at e r m o n t h s i s h i g h . T h e a c t u a l f u t u re b e n e f i t s h a l l a l w ays b e l i n ke d t o
t h e a c t u a l E D c h a rge s i n t h e f u t u re .


